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Map of ASEAN

ASEAN

The Association of Southeast Asian
Nations (ASEAN) is an
intergovernmental organization
established on August 8, 1967,
promoting economic growth, regional
peace, and security

Area Population
4,545792km? 680,298,044

HDI
10.723 $9.727 trillion




ASEAN1970s vs 2026

1970s Today
~280 million >680 million | L
e e o ‘5,‘?

100 billion
Below 25% More than 50%

Significantly

Widespread reduced N




ASEAN Transformation

Phase 1:
Agricultural economies

1980- @ Phase 2: Industrialisation
1990s

2000s @ Phase 3: Globalisation and
~  economic integration

Phase 4: Digital economy

20205 Phase 5: Green and
ledge economy



Presenter Notes
Presentation Notes
PHASE 1
In the 1970s, ASEAN’s foundational economy was heavily dependent on agriculture, primary commodities, and early import substitution.

Major exports: rice, rubber, tin, palm oil, timber, and commodities

Limited industrial capacity

Low productivity and widespread poverty 

PHASE 2
Export-oriented industrialization strategies

Rapid manufacturing growth

Urbanization accelerated

Large inflows of foreign direct investment (FDI)

Expansion of industrial zones and free trade areas

PHASE 3
Establishment of ASEAN Free Trade Area (AFTA)

Rising exports and investment flows

Emergence of ASEAN as a key economic bloc

Rapid growth of tourism and logistics

PHASE 4
Expansion of internet access and mobile connectivity

Growth of e-commerce and fintech

Adoption of Industry 4.0 technologies

Emergence of ASEAN digital unicorns

PHASE 5
Transition toward low-carbon development
Growth of renewable energy investments
Adoption of Artificial Intelligence (AI)
Sustainable production and consumption
Green financing and ESG practices




ASEAN Tariff Rate

Early 1990s
10-15%
ASEAN TARIFF REDUCTION TIMELINE

From Higher Tariffs to One of the World’s Most Liberalized Regions

2004 1992 2003 2010 2015 2020s#

1 50/ AFTA AEC VISION ASEAN-6 TARIFFS ~0% AEC LAUNCH >98% TARIFF LINES AT 0%
. (o]

VISION

AFTA
2010 .
7 L 4 A 4 A\~ 4 (g
ASEAN Free Trade AEC Vision Adopted ASEAN-6 Tariffs ASEAN Economic Almost All Tariff Lines
0 5 P! H
N ea r' O A) (AS EAN _6) Area (AFTA) Established - A Near Zero Community (AEC) Launch at Zero
Commitent i rdiee Owargs 2 competive Original ASEAN-6 members Desper econoriciintegration More than 98% of tariff lines

tegiomuithyfres flow.ct achieved almost 0% tariffs on under ATIGA carry 0% tariffs

tariffs among ASEAN and regulatory cooperation

joods, services, e .
couttiies invgstrnent and skilled e acrossall ASEAN DERgASEANone e
labor (Brunei, Indonesia, Malaysia, Member States mosl.llber.allzed trading
Philippines, Singapore, Thailand) regions in the world

At present
Almost zero on most
products
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1. GDP Performance
ASEAN GDP Growth Over Five Decades

ASEAN GDP (Current US$ Billion)

5,000 -
: From USD 89 billion 4,020
4,000 - /ﬂ in 1970 to USD 4.02 trillion
= | ull in 2025
5 |
S |
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8 ASEAN is the
1.000 Sth largest economy
! | in the world
. 89
(I — —==—— - e .
1970 1990 2010 2025
(Estimated)

1970s oL g'w ; 2000s ‘? 2020s
Agricultural : 9805__1 ?90-8 C% Global 201 05_ " ’ Green & Knowledge
Industrialization . e Digitalization = X

$ _
- ¥
m Economies Integration Economy

Note: Fi t add up to total due to rounding. o : - < W
R i s making it one of the world's most dynamic economic regions.

GoeerASEAscemIaniAREANStats World Bk ‘ ASEAN’s economy has grown more than 45 times since 1970, ‘




__ ASEAN-6 economic outlook

ASEAN-6 ECONOMIC OUTLOOK 2025:
FINAL GDP & GROWTH RANKINGS

y 5
2 T

e

Al ; Historical average Forecast

2000-2009 2010-2019 2020-2023 2024-2034

“H5Y [ Vietnam 6.9% 6.6% 4.6% 6.6%

A The Philippines 4.5% 6.4% 2.3% 6.1%

B ndonesia 5.3% 5.4% 3.0% 5.7%

BE Malaysia 4.7% 5.4% 2.5% 4.5%

INDONESIA SINGAPORE  THAILAND == Thailand 4.3% 3.6% 0.0% 2.8%
& Singapore 5.4% 5.0% 2.7% 2.5%

Asean-6 5.1% 5.3% 2.6% 5.1%

** SOURCE: ANGSANA COUNCIL, BAIN & COMPANY AND DBS BANK
. .. GRAPHIC: HANNAH KWAH, BT




2. Povertv Reduction
TREND OF POVERTY REDUCTION IN ASEAN

Five Decades of Progress: Lifting Hundreds of Millions Out of Poverty

PERCENTAGE OF POPULATION LIVING ON LESS THAN US$3.65 A DAY
(2017 Purchasing Power Parity)

90
80 70+
70 60+ 64
65 57
‘D\T-_," 60 65 56
o 50 49
£ 49 43 o
o
> 40 40 37
|8 30
g - 30 19
o
26 15
20 16 : 6
~9%
3 9.2
10 16 - ~79
\.§ —— ¢ 1%
0 8.5 8 9.0 <5%
<1%*
1970 1980 1990 2000 2010 2020 Latest
Available
—e— Malaysia —— Indonesia ~—®— Thailand —e— Vietnam —=&— Philippines
Poverty Rate (%) 1970 / Early Period 1990 1990 2000 2010 2020 Latest Available
Malaysia 493 30.0 16.0 8.5 3.6 0.6 <1%*
Indonesia 60+ 56.0 40.0 19.0 13.0 9.2 ~9%
Thailand 65.0 48.0 30.0 13.0 7.0 5.4 <6%
Vietnam 70+ 64.0 57.0 37.0 15.0 6.0 <5%
Philippines 40.0 37.0 26.0 16.0 11.0 9.0 ~7%
Sources: World Bank - PovcalNet (Data as of 2022/Latest available) ASEAN Secretariat - ASEAN Statistical Yearbook 2023 National Statistical Offices

(Respective ASEAN Countries)




TREND OF INCOME INEQUALITY IN ASEAN

Gini Coefficient (0 = Perfect Equality, 100 = Perfect Inequality)

@ Income inequality in ASEAN has improved over the past two decades,

with Gini coefficients declining in most member states.
GINI COEFFICIENT (National)*

0.70 ‘
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‘ ©0.37
030 | 034
0.20 "—-' g 7 TR e e ey e -
2000 2005 2010 2015 2020 Latest Available
—&— Indonesia —&— Thailand —o— Philippines —8&— Malaysia —&— Vietnam —@— Singapore
Country 2000 2005 2010 2015 2020 Latest Available Trend (2000 - Latest)

Indonesia 0.54 0.51 0.45 0.41 0.38 0.37 (2023) 4
Thailand 0.49 0.47 0.44 0.41 0.39 0.38 (2022) +
Philippines 0.49 0.48 0.46 0.43 0.42 0.41 (2023) 1
Malaysia 0.46 0.44 0.41 0.39 0.38 0.37 (2022) pe
Vietnam 0.38 0.37 0.35 0.35 0.35 0.34 (2022) 4
Singapore 0.48 0.46 0.44 0.42 0.41 0.40 (2023) 4

* Gini coefficient is measured on a scale of 0 to 100.
0 = perfect equality; 100 = perfect ineguality.

Sources: World Bank — World Development Indicators (SI.POV.GINI) \ ASEAN Secretariat — ASEAN Statistical Yearbook 2023




3. ASEAN Export Growth

ASEAN IMPORT GROWTH

ASEAN Merchandise Imports (US$ Trillion)

1.73

0.93

ASEAN merchandise impot
0.69 increased by more than
m 170% between 2005 anc

reaching a record

US$1.89 trillion in 20

2005 2010 2015 2020 2023
Year

SEAN Statistics Division (ASEANStats) - ASEAN Key Figures 2024
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ASEAN MERCHANDISE EXPORTS (US$ TRILLION)

25
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o= 1.82 1.9¢
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0.0
2005 2010 2015 2020 2023 202

ASEAN merchandise exports nearly tripled over two decades,
increasing by more than 150% between 2005 and 2024,

reaching a record US$1.95 trillion in 2024.




4. FDI Competitiveness

SUPPLY CHAIN SHIFT

ASEAN FDI Inflows Outpace
Global Decline

Billions of Dollars and Share of World Inflows, 2018 to 2024

FDI inflows (USS billions)

and ASEAN share of global FDI inflows (%) 16.6 15.0
250 13.6 12.6
10.6 9.9 -
200
150
231
100 212 208 226
146 oS
50 18
0
2018 2019 2020 2021 2022 2023 2024

W ASEAN FDI Inflows B ASEAN Share of World Inflows

Note: World FDI flows exclude conduit economies )
‘ Source: ASEAN Secretariat and UNCTAD, 2025 De] })}105




2025 Net FDI Inflows:
Southeast Asia (ASEAN 10)

(Projected Billions USD, Ranked by Inflow)

@& singapore 1 ~$167.0 Billion
M |"donesia _ $58.0 Billion
o Vietnam - $27.6 Billion

&E Malaysia . $11.6 Billion
== Thailand ~$10.0 Billion
D Philippines | $7.8 Billion
@ cambodia ~ $5.1 Billion
&9 Myanmar  ~$1.1Billion
o Laos ~$1.0 Billion
~i, Brunei ~$0.03 Billion

‘ Source: Projected Data. Visual for lllustrative Purposes.




7.3%

EU

25.5%\

United
States

Net inflow of FDI into
ASEAN from source
economies by percentage

hinrich foundation

advancing sustainable global trade

Source: ASEAN Statistics Division (ASEANstats)

Data source: ASEAN Statistics Division (ASEANSstats)
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Backbone of ASEAN

Kuala Lumpur

—

|

Jakarta
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¥ two is critical for
- ional stability and glob

Comparing Malaysia and
Indonesia is not just about
differences; it helps us
understand:

Multiple pathways to
economic growth

How diversity strengthens
ASEAN

Why collaboration between

competitiveness
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"The future of ASEAN depends on
how sustainability becomes

embedded in finance and business"
(Perdana et al., 2023; Sadiq et al., 2023)
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Presenter Notes
Presentation Notes
Sustainable finance matters because it aligns financial performance with human and planetary well-being. It turns capital markets into an active tool for solving global problems rather than accelerating them.


SUSTAINABLE FINANCE MATTERS

BECAUSE IT ALIGNS FINANCIAL PERFORMANCE
WITH HUMAN AND PLANETARY WELL-BEING.

,‘?\ 00 o
4l i
- STRONGER IT BECOMES IMPROVED

FINANCIAL AN ACTIVE TOOL HUMAN
PERFORMANCE FOR SOLVING WELL-BEING

GLOBAL

=M\ PROBLEMS @
" ﬂ HEALTHIER
PLANET

LONG-TERM
VALUE
CREATION

"'&&
INCLUSIVE & RESILIENT
g FUTURE : ol
ADDRESSING GLOBAL CHALLENGES ———
SUSTAINABLE FINANCE
@ 0 1 @ | ‘h IS NOT JUST ABOUT PROFIT.
' | IT’S ABOUT PURPOSE,
CLIMATE  BIODIVERSITY WATER POVERTY &  UNSUSTAINABLE  RESPONSIBLE PEOPLE AND THE PLANET.

CHANGE LOSS SCARCITY INEQUALITY CITIES CONSUMPTION


Presenter Notes
Presentation Notes
sustainable finance is more than generating financial returns—it directs capital toward investments that create lasting value for the economy, society, and the environment. By integrating environmental, social, and governance (ESG) considerations into financial decisions, sustainable finance enhances long-term financial performance, reduces risk, attracts responsible investment, and strengthens resilience while simultaneously improving human well-being, protecting ecosystems, combating climate change, supporting sustainable cities, promoting responsible consumption, and reducing poverty and inequality. Ultimately, it demonstrates that finance can be a powerful catalyst for addressing global challenges and achieving sustainable development, where success is measured not only by profit but also by positive outcomes for people and the planet.


Traditional finance vs Sustainable

Traditional Finance

Aspect

Primary Objective
Investment Focus
Decision Criteria
Time Horizon

Risk Assessment

Wurement

Example

uie o =

finance

&2

Traditional Finance
Maximize financial returns
Profit and shareholder wealth
Financial risk and return
Often short- to medium-term

Market, credit, and operational risks
Financial indicators (ROI, EPS, profitability)

Conventional loans, stocks, bonds

Wealth maximization

Sustainable Finance

Sustainable Finance

Maximize long-term financial, environmental, and
social value

Profit with positive ESG impact

Financial + Environmental + Social + Gove
(ESG) factors ]

Long-term resilience and value creation

Financial risks plus climate, environmental, an
risks

Financial performance combined with £

Green bonds, sustainability-linked loan
carbon finance, Islamic s i

Sustainable prospg


Presenter Notes
Presentation Notes
Traditional finance focuses on maximizing financial returns, whereas sustainable finance seeks to maximize long-term value by balancing economic performance with environmental stewardship, social well-being, and good governance. It transforms finance from a tool for generating wealth into a catalyst for sustainable development and inclusive economic growth.


Environmental, Social, and
Governance '(ESG) Index and the
Efficiency Performance of Banks in
Selected ASEAN Countries




Figure 1: ESG Index by Year
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Figure 1: ESG Index by Year

e Figure 1 illustrates a consistent improvement in ESG performance
over the period 2018-2023. The ESG Index increased from 0.6679
in 2018 to 0.6960 in 2019 and 0.7252 in 2020, before reaching
0.7459 in 2021. The index remained relatively stable in 2022 at
0.7475, followed by a further increase to 0.7550 in 2023. Overall,
the upward trend indicates a gradual strengthening of ESG
performance over time, suggesting increasing attention to
environmental, social, and governance considerations across the
selected countries.



Figure 2: ESG Index by Country

Vietnam [y 0.8065

Thailand T 0.7445
Singapore I 0.r756
Philippines [ 0.5634
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Figure 2: ESG Index by Country

e Figure 2 shows considerable variation in ESG performance across the six
countries. Vietnam records the highest ESG Index at 0.8065, followed by
Singapore (0.7756) and Thailand (0.7445), indicating relatively stronger
ESG performance among these countries. Indonesia records a moderately
high index of 0.7291, while Malaysia has a slightly lower score of 0.7026.
The Philippines records the lowest ESG Index at 0.5634, suggesting a
comparatively weaker level of ESG performance. Overall, the results
indicate that ESG development is uneven across the selected ASEAN
countries, with Vietnam, Singapore, and Thailand demonstrating stronger
performance, while the Philippines faces greater challenges in achieving
comparable ESG outcomes.



Figure 3: Mean Technical Efficiency Performance
by Year
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Figure 3: Mean Technical Efficiency Performance
by Year

e Figure 3 shows a generally declining trend in mean technical efficiency
from 0.5343 in 2018 to 0.4995 in 2019, followed by a slight improvement
to 0.5018 in 2020. The efficiency level then declined more substantially to
its lowest value of 0.4438 in 2021, before recovering to 0.4644 in 2022 and
0.4847 in 2023. Overall, the results indicate that technical efficiency
weakened considerably during 2018-2021, particularly in 2021, but
subsequently showed a gradual recovery through 2023. Nevertheless, the
2023 level remained below the 2018 level, suggesting that there is still
considerable scope for improving the efficiency with which inputs are
transformed into outputs across the observed countries.



Figure 3: Mean Technical Efficiency Performance
by Year
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Figure 4: Mean Technical Efficiency Performance
by Year

e Figure 4: Mean Technical Efficiency Performance by Country shows
substantial differences in technical efficiency across the six countries.
Thailand records the highest mean technical efficiency at 0.5647,
followed closely by Vietnam at 0.5458 and Malaysia at 0.5306, indicating
relatively stronger efficiency in converting inputs into outputs. Indonesia
records a moderate efficiency score of 0.4466, while Singapore has a
lower score of 0.4195. The Philippines records the lowest mean
technical efficiency at 0.3318, suggesting greater inefficiency relative to
the other countries. Overall, the results reveal considerable cross-country
variation, with Thailand, Vietnam, and Malaysia demonstrating
comparatively better technical efficiency, while the Philippines has the
greatest potential for efficiency improvement.



Table 1: Regression Results

Model 1
Variable Coefficient Estimate &
Confidence Interval
kKK
ESG Index (2552
[0.1799, 0.2879]
-0.004
Bank Size e
[-0.0217, 0.0112]
AT 0.0028***
Capitalisation
[0.0017, 0.0040]
s 0.0042%**
Liquidity
[0.0035, 0.0049]
Bt Hidk 0.0017%**
s [0.0015, 0.0020]
-0.0005
GDP Growth
[-0.0035, 0.0026]
-0.0055%**
Inflation
[-0.0090, -0.0021]
. 0.1207
Sigma
[0.1130, 0.1265]
0.0019
(Intercept)

[-0.0978, 0.1032]
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"The future of ASEAN depends on
how sustainability becomes

embedded in finance and business"
(Perdana et al., 2023; Sadiq et al., 2023)
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