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Map of ASEAN

The Association of Southeast Asian 
Nations (ASEAN) is an 
intergovernmental organization 
established on August 8, 1967, 
promoting economic growth, regional 
peace, and security

ASEAN

4,545,792 km2

Area

↑0.723

HDI

680,298,044

Population

$9.727 trillion

GDP



ASEAN 1970s vs 2026

Indicator 1970s Today

Population ~280 million >680 million

GDP Less than USD 
100 billion >USD 4 trillion

Urban 
Population Below 25% More than 50%

Poverty Widespread Significantly 
reduced



ASEAN Transformation

Phase 1: 
Agricultural economies

1970s

Phase 2: Industrialisation1980–
1990s

Phase 3: Globalisation and 
economic integration2000s

Phase 4: Digital economy2010s

Phase 5: Green and 
knowledge economy2020s

Presenter Notes
Presentation Notes
PHASE 1
In the 1970s, ASEAN’s foundational economy was heavily dependent on agriculture, primary commodities, and early import substitution.

Major exports: rice, rubber, tin, palm oil, timber, and commodities

Limited industrial capacity

Low productivity and widespread poverty 

PHASE 2
Export-oriented industrialization strategies

Rapid manufacturing growth

Urbanization accelerated

Large inflows of foreign direct investment (FDI)

Expansion of industrial zones and free trade areas

PHASE 3
Establishment of ASEAN Free Trade Area (AFTA)

Rising exports and investment flows

Emergence of ASEAN as a key economic bloc

Rapid growth of tourism and logistics

PHASE 4
Expansion of internet access and mobile connectivity

Growth of e-commerce and fintech

Adoption of Industry 4.0 technologies

Emergence of ASEAN digital unicorns

PHASE 5
Transition toward low-carbon development
Growth of renewable energy investments
Adoption of Artificial Intelligence (AI)
Sustainable production and consumption
Green financing and ESG practices





ASEAN Tariff Rate

Early 1990s
10–15%

01

2004
1.5%

02

2010
Near 0% (ASEAN-6)

03

At present
Almost zero on most 
products

04



1. GDP Performance



ASEAN-6 economic outlook



2. Poverty Reduction





3. ASEAN Export Growth



4. FDI Competitiveness







Backbone of ASEAN

• Comparing Malaysia and
Indonesia is not just about
differences; it helps us
understand:

• Multiple pathways to
economic growth

• How diversity strengthens
ASEAN

• Why collaboration between
the two is critical for
regional stability and global
competitiveness

Indonesia

02

Malaysia

01

Kuala Lumpur

Jakarta
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"The future of ASEAN depends on 
how sustainability becomes 

embedded in finance and business" 
(Perdana et al., 2023; Sadiq et al., 2023)



Presenter Notes
Presentation Notes
Sustainable finance matters because it aligns financial performance with human and planetary well-being. It turns capital markets into an active tool for solving global problems rather than accelerating them.



Presenter Notes
Presentation Notes
sustainable finance is more than generating financial returns—it directs capital toward investments that create lasting value for the economy, society, and the environment. By integrating environmental, social, and governance (ESG) considerations into financial decisions, sustainable finance enhances long-term financial performance, reduces risk, attracts responsible investment, and strengthens resilience while simultaneously improving human well-being, protecting ecosystems, combating climate change, supporting sustainable cities, promoting responsible consumption, and reducing poverty and inequality. Ultimately, it demonstrates that finance can be a powerful catalyst for addressing global challenges and achieving sustainable development, where success is measured not only by profit but also by positive outcomes for people and the planet.



Sustainable FinanceTraditional Finance

Traditional finance vs Sustainable 
finance

Aspect Traditional Finance Sustainable Finance

Primary Objective Maximize financial returns Maximize long-term financial, environmental, and 
social value

Investment Focus Profit and shareholder wealth Profit with positive ESG impact

Decision Criteria Financial risk and return Financial + Environmental + Social + Governance 
(ESG) factors

Time Horizon Often short- to medium-term Long-term resilience and value creation

Risk Assessment Market, credit, and operational risks Financial risks plus climate, environmental, and social 
risks

Performance Measurement Financial indicators (ROI, EPS, profitability) Financial performance combined with ESG outcomes

Examples Conventional loans, stocks, bonds Green bonds, sustainability-linked loans, ESG funds, 
carbon finance, Islamic sustainable finance

Ultimate Goal Wealth maximization Sustainable prosperity for people, planet, and profit

Presenter Notes
Presentation Notes
Traditional finance focuses on maximizing financial returns, whereas sustainable finance seeks to maximize long-term value by balancing economic performance with environmental stewardship, social well-being, and good governance. It transforms finance from a tool for generating wealth into a catalyst for sustainable development and inclusive economic growth.



Environmental, Social, and 
Governance (ESG) Index and the 

Efficiency Performance of Banks in 
Selected ASEAN Countries
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Figure 1: ESG Index by Year
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Figure 1: ESG Index by Year
● Figure 1 illustrates a consistent improvement in ESG performance 

over the period 2018–2023. The ESG Index increased from 0.6679 
in 2018 to 0.6960 in 2019 and 0.7252 in 2020, before reaching 
0.7459 in 2021. The index remained relatively stable in 2022 at 
0.7475, followed by a further increase to 0.7550 in 2023. Overall, 
the upward trend indicates a gradual strengthening of ESG 
performance over time, suggesting increasing attention to 
environmental, social, and governance considerations across the 
selected countries.



Figure 2: ESG Index by Country
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Figure 2: ESG Index by Country 
● Figure 2 shows considerable variation in ESG performance across the six 

countries. Vietnam records the highest ESG Index at 0.8065, followed by 
Singapore (0.7756) and Thailand (0.7445), indicating relatively stronger 
ESG performance among these countries. Indonesia records a moderately 
high index of 0.7291, while Malaysia has a slightly lower score of 0.7026. 
The Philippines records the lowest ESG Index at 0.5634, suggesting a 
comparatively weaker level of ESG performance. Overall, the results 
indicate that ESG development is uneven across the selected ASEAN 
countries, with Vietnam, Singapore, and Thailand demonstrating stronger 
performance, while the Philippines faces greater challenges in achieving 
comparable ESG outcomes.



Figure 3: Mean Technical Efficiency Performance 
by Year
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Figure 3: Mean Technical Efficiency Performance 
by Year

● Figure 3 shows a generally declining trend in mean technical efficiency 
from 0.5343 in 2018 to 0.4995 in 2019, followed by a slight improvement 
to 0.5018 in 2020. The efficiency level then declined more substantially to 
its lowest value of 0.4438 in 2021, before recovering to 0.4644 in 2022 and 
0.4847 in 2023. Overall, the results indicate that technical efficiency 
weakened considerably during 2018–2021, particularly in 2021, but 
subsequently showed a gradual recovery through 2023. Nevertheless, the 
2023 level remained below the 2018 level, suggesting that there is still 
considerable scope for improving the efficiency with which inputs are 
transformed into outputs across the observed countries.



Figure 3: Mean Technical Efficiency Performance 
by Year
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Figure 4: Mean Technical Efficiency Performance 
by Year

● Figure 4: Mean Technical Efficiency Performance by Country shows 
substantial differences in technical efficiency across the six countries. 
Thailand records the highest mean technical efficiency at 0.5647, 
followed closely by Vietnam at 0.5458 and Malaysia at 0.5306, indicating 
relatively stronger efficiency in converting inputs into outputs. Indonesia
records a moderate efficiency score of 0.4466, while Singapore has a 
lower score of 0.4195. The Philippines records the lowest mean 
technical efficiency at 0.3318, suggesting greater inefficiency relative to 
the other countries. Overall, the results reveal considerable cross-country 
variation, with Thailand, Vietnam, and Malaysia demonstrating 
comparatively better technical efficiency, while the Philippines has the 
greatest potential for efficiency improvement.



Table 1: Regression Results



"The future of ASEAN depends on 
how sustainability becomes 

embedded in finance and business" 
(Perdana et al., 2023; Sadiq et al., 2023)
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